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 Summary 

The thesis aims to evaluate the impact of fiscal and monetary policies on GDP growth. This 

theme has been at the heart of the recent recessionary debates, as the recovery of GDP growth 

has been slow, despite the fiscal and monetary policy measures implemented to boost the 

economy. The empirical evaluation is carried out for Romania in the period before and after 

the 2008 crisis. 

 

The thesis is structured in four chapters. In the first two chapters the policy evaluation is more 

theoretical describing the policy measures that were adopted, while the last two include the 

quantitative assessment of the effects of these policies on GDP. 

 

The first part of the thesis discusses the main theories regarding fiscal and monetary policies 

in terms of their efficiency in combating the negative effects of the economic crisis. Therefore, 

this section presents the characteristics of traditional, classical and Keynesian theories, as well 

as other relatively new approaches that underpinned the implementation of fiscal policy at a 

given time, such as the expansionary fiscal contraction. 

Later, the main aspects of post-crisis fiscal and monetary policy are described, highlighting the 

measures taken, both traditional and non-conventional ones. 

The following chapter is devoted to the analysis of fiscal and monetary policy in Romania in 

the post-crisis period, from the perspective of the main policy measures that were undertaken, 

thus highlighting their pro-cyclical, or otherwise countercyclical character compared to the 

evolution of output gap. 

 

The second part analyses the impact of the various discretionary fiscal policy measures on GDP 

(and its components), thus determining the fiscal multipliers related to budget revenues and 



expenditures. More specifically, changes in GDP (and consumption and gross fixed capital 

formation) were assessed as the result of 1 m.u. increase in government expenditure or revenue. 

Also, fiscal multipliers at the disaggregated level were obtained, in which case the impact of 

different categories of expenditures, and of government revenues respectively, on GDP 

components was determined. The obtained results indicate small fiscal multipliers, in line with 

those presented in the literature review. Also, monetary and fiscal policy rules are estimated, 

highlighting the action of policy tools on the output gap. In the case of monetary policy, its 

impact on price stability is highlighted, which further mediates its positive influence on the 

economic cycle. 

 

Since the direct effects of monetary and fiscal policy estimated on GDP growth are low, the 

proposals made in the conclusions section are aimed at using monetary and fiscal policy mainly 

to preserve the macroeconomic balance. 

 
 


