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SUMMARY OF THE MAIN PARTS OF THE THESIS 

 

 

The main objective of the doctoral thesis The integrative impact of IFRS adoption on capital 

markets in poor jurisdictions is to provide a multidimensional perspective on the accounting 

harmonization process in poor jurisdictions. In order to achieve this objective, five derived 

objectives were established, namely: 

 To identify the current state of knowledge regarding the accounting harmonization 

process; 

 To examine the relationship between the institutional environment and the 

accounting harmonization process in poor jurisdictions; 

 To determine the impact of IFRS adoption on foreign direct investment in poor 

jurisdictions; 

 To identify how the capital market reacts to important political events; 

 To provide an overview of accounting education in the context of IFRS adoption. 

The paper comprises four chapters. Each chapter includes a review of the literature and an 

empirical study on the adressed research topics. 

The first chapter, The current state of International Financial Reporting Standards adoption 

by poor jurisdictions, develops the state of knowledge regarding the accounting harmonization 

process. Furthermore, academic debates on IFRS adoption by developed and developing 

jurisdictions are synthesized. Inconsistent results across previous literature highlight the need 

to deepen this research topic. Thus, this chapter introduces the concept of poor jurisdiction and 

argues the importance of analysing the determinants of IFRS adoption in poor jurisdictions. In 

this respect, the quantitative study approaches the neo-institutional theory and provides 

empirical evidence that coercive and mimetic institutional pressures are predictive of IFRS 

adoption in poor jurisdictions. 

The second chapter, entitled The economic impact of IFRS adoption on capital markets in 

poor jurisdictions, focuses on the economic dimension of the accounting harmonization 

process. A comparison between developed and poor jurisdictions’ economic environments is 

drawn in order to identify differences in their development patterns. 

The empirical study presented in this section aims to analyse the causal relationship between 

IFRS adoption and foreign direct investment. Results revealed that the transition to 
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international accounting framework has a positive impact on poor jurisdictions’ foreign direct 

investment inflows. 

Political environment and capital market dynamics. The political dimension of accounting 

standardization, the third chapter of this paper, presents the evolution of capital markets and 

accounting regulation with reference to specific political factors. This section highlights the 

role of the political environment in economic development and how it influences capital market 

dynamics. Furthermore, aspects concerning accounting regulation in the context of the 

globalization are presented. 

The political dimension of economic development and accounting harmonization 

emphasizes the importance to analyse the relationship between capital market behaviour and 

the political environment of poor jurisdictions. Thus, the empirical study in this chapter seeks 

to identify how Ghana Stock Exchange behaves during general elections. Results suggest that 

the last two general elections held in Ghana (in 2012 and 2016) influenced to a significant 

extent the dynamics of this jurisdictions’ capital market. 

The last chapter, Accounting education in the context IFRS adoption focuses on the 

educational dimension of the accounting harmonization process. It emphasizes the importance 

of education as a fundamental component of the economic development process. This chapter 

also identifies the current state of knowledge on accounting education and highlightes the need 

for educational reforms that support the transition to the international accounting framework. 

Since accounting education is a pillar of the accounting harmonization process, it is 

important to assess the extent to which this is in line with international requirements. Thus, the 

empirical study in this chapter provides an overview of Ghana's accounting education system. 

Results suggest that accounting programs available in this jurisdiction include academic 

disciplines in line with IES 2 requirements. However, the degree to which these disciplines are 

included in the academic curriculum varies from case to case. The research also revealed that 

six knowledge areas prescribed by IES 2 are not addressed by all accounting programs. 

The issues addressed in this paper provide prospects for further research on the accounting 

harmonization process. It is of particular importance for poor jurisdictions, as well as also for 

the entire international community, to aknowledge of the role the international accounting 

framework plays in economic development. 

 

 


